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CERTIFIED MATL

Dear Applicant:

We have considered vour appliction for recognition of exemptien from Federal
tieone tax under section 331(¢)(6) of the Tnternal Revenue Code win ave determined
that vou do nor qualify for exemption under this section. Our reasons for this

conclusion and the facts on which it is based are explained below,

Your were mcorporated under ‘W

Your Articles state your purposes as "to engage inany lawful activite for which
corporators may be organized under ' '
) provided, however, that it is not formed to CNZAZe 1N ANy ack or activity
requiring the consent or approval of any state official, department, voard, agency or
other body without such consent or approval {irst being obtained.”

The activities of vour organization as stated in vour 1824 apphcation for recognition of
exempt status as an organization described in section 501(c)(6) of the Code are:

. Networking/Intormation & Technical Expertise Exchange

At the initial méering on QU 01 ber (s hared practce

management information information/strategies and iechiical expertise. It was
decided tha P « ould provide its members with the following kev services and

benefits:

Terrnorial exclusivity expanded internaticnal client services: development of
anantranet website and provide a staff exchange progran.

2. Client Referral and International Assistance




Member firms will refer business 1o other members in Jifferen seographic
reptons. The intention of this referral network is o promote aglobalized shared chem
service base, T

3. Marketing Program/ Assistance

Premier will establish an international marketing progeam throueh he
Internet. In aadition, marketing materials deseribing the activities ol e in

I
3

tae provess of hemy developed.

Your brochure states * s founded 1o wive mid-sized
accounting and consulting firms the opportunity to band together and offer their
chiem the highest sandards of professic al comperence and custom-tail o wervices

o a global seale ™

Vouare a membership areanization, Prosary members! L shall e open 1o welected
! pog ) ; i
professional accounting firms iocated in desi, od geographic arco - as doterinined by
Operating Committee and Board of Directors. Associate memberships may be granued
! o Py . l‘ . bl
e other organizations or individuals that are not professional accounting fisms.
Nacnate members shall not have voting privileges.

Each member firm will pav an annual fee of SEEEPP GNP ] . ;'n fce on
referrals of any busiaess to member firms, Such fee is pavable by the firm who
receives the referral. Expenses are allocated for activities attributable 1o the operatiorn

o P .nd ceneral organizational expenses.

Section 321(¢)(6) of the Internal Revenue Code exempts from Federal income tay,
business leagues, chambers of commerce, real estate boards, boards of trade, or
professional foatball leagues (whether or not administering 1 pension plan for plavers),
not organized tor profit, and no part of the net carnings of which inures to the benefi
anv private sharcholder or individual. "

Section. LAZHO(6) | of thy Income Tax Regulations stares, I part:

A business league is an association of persons having <ome common business mrerest,
the purpose of which is 1o promote such common interest.... It is an orgamzation of
the feacral dass as o chirf ber of commerce o board of trade. Thus, its activities
should be direcd 1o the improvement of business conditions of one or more lines of
business as distinguished  rom the performance of particular services for individual
persons,”

Navonal Muffler Dealers” Association v U.S. 442 US. 472 (1979), a 1rade association

confined its membership to dealers franchised by partcular company and its activities
to the business of that company. In this care, the court ruled that the OIZANIZANOn was
not entitled to exemption under section SCI{c)(6) since its activities and membership

does now serve the industry as a whole but only x segmient of a line of business.
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Revenue Ruling 74308, published n €

mswering service to distribute calls for

members who are tow truck owners and operators does not qualify for exe

under section S2He)O) of the Code.

“umudative Bulletin 197420 page 168, held
Huat a nonprofit organizatiee whose principal activity i providing are

lephone
towing service ona rotational basis 1o s

mption

Revenue Ruling 68-247, published in Cumulave Bulletin 1908-1, o page 14, hoid

thatan crganization was formed 1o fost

er the interests of personis engaged i a

particular line of business through lurnishing a credit information service 1o it

members. The exchange of credit infor
and cconomy o them in thei, business
Income tax under seetion SCL{c)(6) of th

N

that an organization forr ed to provide

wation among the members v convenience
and did nor qualify for exempuion lrom Federal
e Code. ‘

sccenue Ruling 6,176, published i Cumulative Bulletin FAT-1, on page 143, helid

dapecilic service t+ qembers of | siven

protession and 1o those repariizto enter the profession un m. trers relating 1o their

tal
pracrices did not qualify for exemption
STHE)(6) of the Internal Revendl Code.

from Federal imcome 1ax under section

Revenue Ruling 59-234, publhished in Cumularive Bulletin 1939.2, oy page 149, held
that a real estate board whose activitjes included the operation of 4 multiple listing

system was considered to be renderine

g particular service for its members and was not

exempt from Federal income tax as an organization described in section 501(c)(6) of the

Internal Revenue Code,

From review of voyr application, it app
provide specific services and benefits to

ears that your organization was formed to
your member {irms similar in nature 1o the

organizations cited in Revenue Rulings 74-308, 68-263, 67-176 and 39-234. You are not
organized and uperated to improve the conditions of one or more lines of business, and
vour activities do not serve the profession as a whole, but serve only the members of
your organization. Your activities are not directed to the improvement of one or more
lines of business, but rather to the promotion of the private interests of vour member

firms, and their mutidal desire 1o increas

Accordingly, you are ot qualified for e
organization described i section 355

e their firms’ client base and income,

xemption {rom Federal income tax as an
v of the Internal Revenue Code.,

In aceardance with this determinatjon, youare required to file Federal income tay

return on Form 1127,

If you are in agreement with this proposed denial, we request that vou sign and return
the enclosed agreement, Form 608, Please note the instructions for signing this form.
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RO R,

If you do not agree with our determination, you may request consideration of this-
matter by the Office of Regional Director of Appeals. To so this, vou should file a
written appeal as explaiasd in the enclosed Publication 892, Yo.r appeal should give
the Lacts, law, and any other information to support your pesition. I you want a
hearing, please request it *. hen vou file your appeal, and you will be contacted 1o
arrange a date. The hearing may be held at the regional office, or, il you request, at
any mutually convenient district office, if you will be represented by someone who is
not one of your principal officers, that person will need 10 file a power ol attorney or
tax authorization with us.

[l you do not appeal this determination within 30 days from the date of this letter, as
explained in Publication 892, this letter will become our final determination on this
matter. ‘

Appeals submit. -d which do not contain all the documentation veqanred by
Publication 892, will be rety rned for completion,

Il you have any questions, please contact the persoin whose name and telephone
number are shown above in Te hgading of this letter.

Sincerely,

Steven T. Miller
Director, Exempt Organizations

Enclosure: Publication 892
Form 6318~ :
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. 501 8 Department of the Treasury-tnternat Revenue Sereo
orm '
(Rev. August 1983, Ccorisent to Proposed Adverse Action
: N (ANl refurances arg 10 1he Internal Revenue Coura)

—_—_—
Case Numbar

Clate Ul Latest Outeninaton | tter
Empluynr 1déw il ation Nuusstwgr - . ’ Daig ol 'Hx...u;d-lgﬂvmGTV_TI::-‘:WEI‘:J“ o
| FERT R
e R SO SELAN o o
Name ang Address of ega

—_———

Preapos b, B
Duphiciti

lconseniic the Fropesed Adverse aclion relative to the above or
undarstand that if Section 7428, Declaratory Judgments Relating to Status and

Classifi: ation of Orya
(3). etc. apphes. | havae the right 1o protest the propnsed adversa action.

ganizalion as shown by the box(es) checked Lelow. |

nizalions under Section 501 (c)

NATURE OF ADVERSE AGTION

@ Denial of exernption 501 (e) (6)
- -
= 2
D Revocation of exemplon, effective
- Madification or eXI M siatus fFom section 501 (¢)( ) to 501 (e1{ ), effective
mm . I ;
LJ  Classification as 1 private foundation (sectio,. 509(a)), effective
D Classifiration ag g non-operating founnaton (santion 4942(j)(3)), eHective
D' Classification as ar organization described in section 509(a)( ), effeclive
D Ciassification as N organization describec in section 170(b)(1)(A) ). effeclive
1! y60 agres 1y the adverse action shown above, pigas:: 1gh and return this CONsSent. You shauld kpay 5 capy for your records
If you sign this consent before you have axhauster your administrative appeal rights, you may lose your nghts 1o # declaratary jndg-
ment under section 7428 :
- -l

~

(Signature inst-uctions arg on the back of this form )

Name uf Orgamizanon .

Swyrature it T

Sigrest iem g Mt

Cate:

Cat. Ney 330000

Form 6018 (Rev B-1G81)




